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The above depiction of the portfolio's DNA is based upon its embedded biases as identified by Scopic Research. It isn't meant to reflect the portfolio's current

positioning, but rather what we might expect on average over the long term.



Opinion
Our review covers the period from 10-Jul-24 until 30-Jun-25.

The portfolio not only beat its peers by a comfortable margin over the whole of our annual review period, but it did so having

exhibited lower volatility - thereby delivering superior risk adjusted returns. This was despite a largely unchanged asset

allocation positioning relative to the previous year. A change in market conditions that now proved more favourable to

fundamentally based investors, good fund selection, and an increasingly high exposure to investment trusts - many of which

were buoyed by corporate activity and narrowing discounts to their net asst values - all provided a significant tailwind behind

the portfolio's return.

10-Jul-24 - 05-Aug-24 Risk off

Weak job numbers, concerns about the possibility of recession in the US, coupled with a dramatic increase in the yen following a

surprise rise in Japanese interest rates and an unwinding of a well-used carry trade that had enabled hedge funds to borrow cheaply

in yen to invest in other assets, results in tumbling equity markets worldwide - particularly amongstJapanese companies and US

technology businesses.

The focus on income generating assets that offera'margin of safety' in valuation terms has tended to work well in risk-off

market conditions - after all - more lowly valued investments arguably have less far to fall when markets tumble. The portfolio

therefore held up extremely well in relative terms and posteda positive return as most markets tumbled.

The income objective and valuation discipline has steered the portfolio away from having any meaningful exposure to US

equities for as long as we can recall - prompted by the market's often rich valuations and its scarcity of income. US equities was

one of the markets worst hit by the market upheaval and therefore a lower allocation helped. This also meant having a low

exposure to the US dollar, which weakened relative to sterling and therefore failed to offer its 'usual partial buffer against a
deeper drawdown that many UK investors had come to expect. All of this proved beneficial during the sharp downturn.

The team's decision to add some protection for its Japanese equity exposure in the event of market turbulence by leaving the

currency unhedged was also vindicated when the yen strengthened relative to sterling. Nevertheless, Japanese equities still
detracted.

Positive returns from NinetyOne Gold together with investment trusts, HICL Infrastructure and Tufton Oceanic also helped.

Likewise, the portfolio's largest holding in Allianz Index-linked Gilt Fund.



05-Aug-24 - 23-Jan-25 Risk on

Revised US employment data. US inflation falls leading to larger than expected rate cut/surprise China stimulus package excites

markets temporarily/ Trump elected for second term leads to expectations of regulatory change, tax cuts, and tariffs on foreign

imports.

We wouldn't expect the portfolio to perform well during a market phase like this one - and indeed it lagged quite significantly.
The 'margin of safety approach means that the portfolio is unlikely to be caught up in strong momentum driven themes -

especially those dominated by a small cohort of stocks, which was increasingly the case during this period.

Having exposure to UK index linked gilts had been helpful in the previous risk-off phase but now detracted heavily as the

market reacted negatively to the new Labour government's budget.

The low exposure to US assets also dragged, as did the increasingly high exposure to infrastructure and real estate investment

trusts when their discounts to net asset values fell to depths last seen during the great financial crisis. Whilst the market viewed

them as being sensitive to rising interest rates, and the investment trust cost disclosure regime continued to prove unhelpful

(and in our view quite unwarranted), the team saw them as being more attractive than corporate bonds where yield spreads

(the difference between their income yields and the yield from an equivalent sovereign bond) continued to look unappealing.

Nonetheless, as we'd expect given the team's approach, it continued to add to investment trust holdings, and although this

proved painful in the short term, it turned out to be extremely beneficial later on. Sometimes, patience is required.

23-Jan-25 -08-Apr-25 Risk off

US technology stocks are initially rattled by news of the success of China's DeepSeek in being able to deliver advanced Al solutions at a

lower cost than its competitors. Markets then take fright as Trump announces the imposition oftariffs on foreign goods leading to

concerns about the implications for global trade on the health of the global econоmy.

Once again, the portfolio performed well during a risk-off phase. Despite US equity holdings, Smead Value and De Lisle

America, the portfolio still had relatively little exposure to US equities which were amongst the hardest hit. The newly

introduced, Konwave Gold Equity also helped by posting a positive return.



Given the impact of tariff announcements on global trade, shares in shipping trusts, Tufton Oceanic and Taylor Maritime fell

heavily. But shares in Care REIT and BBGI Global Infrastructure were boosted by cash bids at significant premiums to their

prevailing share prices and BBGI Global Infrastructure was subsequently sold - locking in gains. Investment trust holdings

therefore posted mixed results, but one could argue that this is typical, given their idiosyncratic and trust-specific return

profiles.

In the meantime, the team continued to recycle open ended funds into investment trusts that traded on discounts but that had

similar underlying portfolios, and it also doubled its focus on equity income strategies to help boost the portfolio's income

yield. Interestingly, it also introduced Achilles at IPO, where the objective is to unlock value embedded in real assets

investment trusts that trade on wide discounts.

In the previous risk-on period, CG Dollar had been switched in favour of a holding in iShares 0-5 years TIPS ETF. The team's had

wanted to protect the portfolio from the potential for yields on longer dated bonds to rise as aresult of President elect Trump's

spending plans. The switch proved timely, when the former's fall proved far deeper than the latter's during this phase.

08-Apr-25 - 30-Jun-25 Risk on

Stock markets rebound strongly after some of the tariffs imposed upon foreign goods entering the US are either lowered or paused.

Stronger than expected earnings reports continue to support stocks - particularly US technology businesses - but the rally then

broadens out to buoy other industry sectors and regions as the prospects for recession diminish. In the meantime, the US dollar

continues to weaken.

Generally, we wouldn't expect the portfolio to perform as strongly as it did during this risk-on phase (its strongest period of

performance since launch), but the combination of factors that had been clear headwinds in the past, now sharply reversed to

become significant tailwinds.

Having added to investment trusts on wide discounts earlier in our review period, the portfolio now began to reap the benefits

as these discounts narrowed. Several trust holdings were boosted by M&A activity. Urban Logistics REIT received a bid from

LondonMetric Property, and shares in Downing Renewables & Infrastructure were boosted by a take-private bid. The

performance from the narrowing of investment trust discounts has a tendency to be far more impactful than their weighting in

the portfolio might suggest - and this period was case in point.

US equities posted some of the biggest gains of any geographical region in local currency terms, but the weakening US dollar

blunted their overall return for UK based investors - as did the team's preference for value-style managers. Having more

exposure to UK and smaller companies, as well as to other regions outside of the US, therefore helped.
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Key notes

• Seeks to protect investors' income and capital from the effects of inflation.

• One of relatively few portfolios in the IA Mixed Investment 40% - 85% shares sector to pursue a

rising income strategy.

• Targets a starting income yield above the average yield fromacomposite of assets.

• Income distributions are expected to rise over time for existing investors and are paid quarterly.

• In the meantime, the size of the quarterly income payments will fluctuate.

• A key differentiator is the portfolio's potentially significant exposure to investment trusts - some

of which exhibit idiosyncratic sources of risk and return.

1O Details

This is a global multi-asset income portfolio managed by experienced investment trust and open-ended fund specialists. It's

one of only a few portfolios in the IA Mixed Investment 40% - 85% shares sector to pursue a rising income strategy.

Another differentiator is the portfolio's potentially significant exposure to investment trusts - some of which exhibit

idiosyncratic sources of risk and return.

The aim is to protect investors' income and capital from the effects of inflation by delivering a quarterly income stream that

rises over the long term for existing investors, and at the same time, increase the portfolio's capital base above the rate of the

UK Consumer Prices Index (CРІ).

The portfolio targets a starting income yield above the average yield froma composite of assets. The composite is 20% of the

income yield from each of the following IA sectors: UK Equity Income, Global Equity Income, UK Direct Property, Strategic Bond,
and Money Market.



Unlike some, income is paid naturally from the underlying assets and distribution payments aren't equalised during a single

accounting year period.

The time horizon for achieving the strategy is over rolling periods of between 3 and 5 years.



Targets

Growth Income Volatility

Long term growth Rising Income Not applicable

Target

CPI

Costs

Ongoing charges 1.45%

Transactional costs 0.01%

Total costs 1.46%

Target

> Composite yield of 4 IA

sectors


































