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Our Prime Minister had warned us to brace for a painful maiden Budget... although in general it
seems his bark was worse than his bite. For AIM investors in particular, there are several positive
takeaways. Most importantly, we now have confirmation that Business Relief will continue to apply
to AIM shares for the foreseeable future—albeit at reduced rates from 2026. AIM shares have been
weak since the summer election but rallied strongly following the Budget. We expect that the
recovery that had been building up until the summer election can now resume.

The changes to the reliefs also need to be taken into context of the wider Budget: specifically that
pension pots will fall within scope for inheritance tax from April 2027. We suspect that, where
suitable, AIM portfolios within SIPPs will become a popular estate planning tool—and note to satisfy
the two-year rule, these are investments that should be considered this tax year. This in turn would
bring a significant source of new capital and liquidity to the AIM market.

‘We have been at pains to stress that the companies we buy all have an mtrinsic value quite apart
from any tax benefits. With an AIM Portfolio, clients can invest in a portfolio of high quality smaller
companies that, in our view, currently offer very attractive valuations. That these portfolios also
come with a 20% tax break means AIM Portfolios remain an attractive proposition for the right
client in the right circumstances.

Meanwhile, great businesses remain great businesses. Since we last wrote, we’ve had upgraded
guidance from Renew Holdings, which is benefiting from water companies’ increased investments to
fix the nation’s leaky pipes. Elsewhere, even a reiteration of current trading at IG Design was
enough to send its share price up +15%, yet again highlighting the extent of valuation anomalies that
have persisted on AIM in recent years.

Finally, we are now just three weeks away from the 2024 Growth Investor Awards. We are delighted
to be finalists for the fourth consecutive year in three categories, including Best AIM Portfolio
Service and Best New Product for our AIM IHT Income Portfolios.
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In each of our quarterly briefings we present one of the companies in which we invest (not necessarily held by all clients) to
provide examples of the kind of opportunities that one can find amongst quality smaller companies that trade on AIM.

health supplement MacuShield.

both high—which fosters powerful compounding effects.

Moreover, shares currently trade on less than 10x prospective earnings.

Alliance Pharma 1s a consumer healthcare business with a broad portfolio of 90+
products predominantly covering dermatology, mother & child and ophthalmology. Its
largest brands include scar-treatment Kelo-Cote, anti-dandruff treatment Nizoral, and eye

Its products are defensive, long-life, with strong market positions and high margins.
Alhance runs an asset light business model. There 1s negligible R&D risk and low capex
requirements. That in turn means returns on capital and free cash flow generation are




Performance of an illustrative Hawksmoor AIM Growth Portfolio Meet the team
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Hawksmoor Investment Management Limited is authorised and regulated by the Financial Conduct Authority. Registered in
England No. 6307442. Registered office: 2nd Floor, Stratus House, Emperors Way, Exeter Business Park EX1 3QS.

This document should not be interpreted as investment advice for which you should consult your financial adviser. The information
and opinions it contains have been compiled or arrived at from sources believed to be reliable at the time and are given in good
faith, but no representation is made as to their accuracy, completeness or correctness. Any opinion expressed, whether in general or
both on the performance of individual securities and in a wider economic context, represents the views of Hawksmoor at the time of
preparation, they may be subject to change. The value of an investment can fall as well as rise and you may not get back the amount
originally invested. Investments in AIM carry an above-average level of risk - please see Guide to the AIM Portfolio Service for full
details, which can be found on our website www.hawksmoorim.co.uk.

' Methodology and source: Hawksmoor, as at the date of this report. Performance is quoted on a total return basis after all charges
and taxes, excluding any external adviser fees, calculated based on the average actual performance of all clients in the Hawk smoor
AIM Portfolio Service.

* Deutsche Numis Alternative Markets Excluding Investment Companies Index, quoted on a total return basis.




